January 20" 2009

TO: Virginia Forestry Association Members
FR: VFA Transportation Task Force

RE: Trucking Permit Fee Increase Legislation

Legislation has been proposed (Senate Bill 1048) to address a Virginia Transportation Research Council
(VTRC) report of the maintenance damage from overweight vehicles using state-maintained highways.
The Virginia Department of Transportation (VDOT) utilized this report as the basis for proposed truck
permit fee increases in order to derive funding to address the maintenance items. The VFA
Transportation Task Force (VFA TTF) has identified the following impacts of the legislation:

e Increase the Temporary Registration Permit fee from $40 per year to $250 per year

e Increase the “Tree Length” Permit from $40 for 2 years to $250 for 2 years

e Increase the Over-width Permit from $85 for 2 years to $250 for 2 years

e Increase the 5% weight Overload Permit from $200 to $250 per year

e The bill allows the Department of Motor Vehicles (DMV) to substantially increase administration
fees in addition to the above permit increases

The VFA TTF is very concerned these increases will have direct negative effects on the trucking force
which moves raw materials (sawtimber and pulpwood logs) to mills and put the Virginia forest products
industry at a competitive disadvantage in the midst of the worst economic environment in decades. The
VFA TTF suggests contacting elected officials to communicate the impact of this proposed legislation to
your business. VFA TTF provides for following suggested comments:

e The Virginia based forest products industry is in the midst of a severe economic downturn which
started over 1 year ago

e The “tree length” permit increase is a non-weight related increase

e The impact of these increase may force individuals to leave this profession and thus reduce any
potential revenue increases

e A more comprehensive plan should be developed which includes increasing the 84,000 lbs
weight limit to 88,000 lbs to reduce the number of loads utilizing Virginia roads

Additional talking points have been developed by a coalition of trucking interests engaged in addressing
this bill and similar bills at the General Assembly. These points are:



. This legislation increases permit fees for trucks that are legally operating above the legal weight
limits under authority of permits authorized by the General Assembly and issued by DMV. The
issue of road damage by illegal overweight trucks was addressed in HB 3202 (2007) with 10% to
200% increases in the penalties for overweight violations.

. The proposed legislation is supposedly aimed at legal overweight and overload permitted
vehicles, however the bill also significantly increases permit fees for a variety of oversized
vehicles and loads, even though they do not exceed the legal weight limits.

. The proposed increase in permit fees is in addition to increases in the administrative fees for
issuance of these permits proposed by DMV in amendments to their hauling regulations under
the APA process.

. The shortfall in permit fees vs. road damage of these legal, permitted vehicles alleged by VDOT
does not include or account the millions of dollars in fuel and road taxes and registrations paid
by these vehicles and used to pay for maintenance of Virginia’s roads.

. Based on 2006 data (the latest available) from the Federal Highway Administration, heavy trucks
already pay $747 million, or 36%, of all state and federal highway user taxes collected for
Virginia, but account for only 7.3% of total miles traveled in Virginia.

. The numbers cited above do not include the $50.2 million in increased taxes, fees and penalties
imposed on the truck operators in 2007 under H.B. 3202. Trucks are paying almost 45% of the
statewide highway user fee increases enacted in 2007.

] Given current economic conditions, significant fee increases, as proposed in this legislation,
would have a harmful impact on truck operators and the businesses that depend on these
permits to efficiently conduct commerce in the Commonwealth.

Please contact members of the Senate Transportation Committee and your own legislators as soon as
possible to voice your opposition to SB 1048 on behalf of logging contractors and the forest products
industry in Virginia. The committee list is attached.

House Bill 2319, though different in its approach, has also been introduced for similar reasons and
should also be opposed. More details on this bill will be forthcoming, but for now please contact
members of the House Transportation Committee to simply state your opposition due to its potential
negative economic impact on loggers and the industry at a time when the industry can ill afford fee
increases. Please note that talking points for SB 1048 may not apply specifically to HB 2319.

For more information contact Paul Howe at the VFA office: 804/278-8733; phowe@vaforestry.org



Senate Transportation Committee

Senator Email address District Phone # GAB Phone #
Blevins, Harry B. hbblevins@senblevins.hrcoxmail.com 757/546-2435 804/698-7514
Cuccinelli, Kenneth Thomas district37@sov.state.va.us 703/766-0635 804/698-7537
Deeds, Robert Creigh district25@sov.state.va.us 434/296-5491 804/698-7525
Houck, R. Edward senatorhouck@comcast.net 540/786-2782 804/698-7533
Marsh, Henry L. district16@sov.state.va.us 804/648-9073 804/698-7516

McDougle, Ryan

district0O4@sov.state.va.us

804/730-1026

804/698-7504

Miller, John

john@senatorjohnmiller.com

757/595-1100

804/698-7501

Miller, Yvonne B. (chair)

senatorybmiller@verizon.net

7571627-4212

804/698-7505

Newman, Stephen D.

snewman@senatornewman.com

434/385-1065

804/698-7523

Peterson, Chap

chap@fairfaxsenator.com

703/349-3361

804/698-7534

Puckett, Phillip P.

district38@sov.state.va.us

276/979-8181

804/698-7538

Smith, Ralph

district22@sov.state.va.us

540/206-3597

804/698-7522

Ticer, Patricia Smith

district30@sov.state.va.us

703/549-5770

804/698-7530

Wagner, Frank W.

fwagner21@aol.com

757/671-2250

804/698-7507

Watkins, John C. jnwatkins@aol.com 804/379-2063 804/698-7510
House Transportation Committee

Delegates Email address District phone # | GAB phone #
BaCote, Mamye E. delmbacote@house.virginia.gov 757/244-4415 804/698-1095
Brink, Robert H. delrbrink@house.state.va.us 703/531-1048 804/698-1048
Carrico, Charles W. delccarrico@house.state.va.us 276/236-0098 804/698-1005
Cosgrove, John A, deljcosgrove@house.state.va.us 757/547-3422 804/698-1078
Ebbin, Adam P. delaebbin@house.state.va.us 703/549-8253 804/698-1049
Fralin, William H. delwfralin@house.state.va.us 540/772-7600 804/698-1017

Gear, Thomas D.

deltgear@house.state.va.us

757/825-1943

804/698-1091

Hugo, Timothy D. delthugo@house.state.va.us 703/968-4101 804/698-1040
Knight, Barry D. delbknight@house.virginia.gov 757/426-6387 804/698-1081
Loupassi, Manoli delmloupassi@house.state.va.us 804/440-6222 804/698-1068
Marsden, Dave W. deldmarsden@house.state.va.us 703/323-4733 804/698-1041

May, Joe T. (chair)

deljmay@house.state.va.us

703/777-1191

804/698-1033

McQuinn, Delores L.

deldmcquinn@house.virginia.gov

804/222-1574

804/698-1070

Nichols, Paul F. delpnichols@house.state.va.us 703/492-4205 804/698-1051
Oder, Glenn G. (vice chair) delgoder@house.state.va.us 757/930-8683 804/698-1094
Rust, Thomas Davis deltrust@house.state.va.us 703/437-9400 804/698-1086
Saxman, Chris B. delcsaxman@house.state.va.us 540/886-8284 804/698-1020
Scott, Edward T. delescott@house.state.va.us 540/825-6400 804/698-1030
Tata, Robert delbtata@house.state.va.us 757/340-3510 804/698-1085

Toscano, David J.

deldtoscano@house.state.va.us

434/220-1660

804/698-1057

Valentine, Shannon

delsvalentine@house.virginia.gov

434/455-1208

804/698-1023

Ward, Jeion Antonia

deljward@house.state.va.us

757/827-5921

804/698-1092
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